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which wiij Inquire Into and Mud out

x . mm la u-hi. h the proeeeda ef plans
mt< put, at,.I akick will keep the of-

BCerS nlm make loans supplied with

Information which will enable them to

lit. .« how a prospective borrower

w'll use f.inos put at his diaposal.
llancrr af Inflation.

..fort ir.atel. hanks rundui ted ac-

terdlag 10 this plan ate rare. Most

Bkerfl are aol aware of the iii.poi-

..f Um iaWlRCtlM between these

tare b ads mt oanking Their in<iuii-,
es regarding loans are usually limited
la the securtti back of them, if the)
u. sattailed that the man 01 men

Vksat ::i:u>'s ate on the paper they j
haj an -.i far Iba .amount aar» I
row,.: f.. j COBalder the loan good,,
and take It without hesitation, bliss- J

uaconscloiaj of the fact that a j
go ,1 l. an f. r an investment banket

... ., lerl "ad one for the com-

bmp ... baaker. >ad not gscosaarll)
a t Muit it wiii not ultimately

paid ,. avoa la the aenso that it
... .ii mediately to the

bgake wh< makea .i, but in the sens.-

that such loans, if they exceed in,

tkt aggregate the banks .apitai. aur-

plua .rul genuine savings deposits,
are «eitain to result in inflation and
t.t.tribute to the evil consequences
ef such a condition.

I,Ilation is a much used but iin-

ptrfecUj otuirehendfd »i-rn'i. Il is

\ word io conjure nrltb ratlnr than

orte " i ll brings before the mind of j
if. u. rs..n who uses it a perfectly de-

.=:nt. Saancial condition It is there- j
f.-u. Sdl) in need of explanation in j
this onnection.
M describee the state of the com-

mercial banks of a countrj when they

have rcated against themselves as

group obligations whli b they ate

unable to meet In the norasal course

.f their business T.'u characterlstb
b utineaa of a commercial bank is the

exchange of its obligation to pay on

demand foi the obligations of others
to pay in the future. Its ability safe-

ly to conduct this kind of business

depiticls upon the Strict limitation of

its operations to the processes of
bookkeeping mentioned" above, if the

debits and credits it registers on its'

lK>oks balance, »r so nearly balance
that the difference between them I an

easily be met by the cash that utir-

mallv circulates In its community or J
which it can attract from other com- j
munlties by normal methods, no dlf- j
Acuity can arise, but. if the differences
ar.- greato: than this, extraordinary
and painful methods of adjusting them

arc ticcessar>. methods which always
result in financial IOSS to large num¬

bers of people and frequently in cam-

men 'a! and 11 nan* ial crises.

Tylag I p l iquid < apllal.
Now precise!* this cendttloa ..f.

i lags is pmuu' e«i when caneneercia]
banks purchase investment securities
ii. '-.x. ess of the amounts of their cap¬
ital, surplus and genuine savings de¬

posits. If they create demand obli¬
gations against such seiurlties and,'
their Payment is demanded bef .re

Such se< unties mature, there will he
no funds to meet theni. and no funds I
can be procured unless such accurl-1
ties can be unloaded on asther banks
at home, or abroad. The) cannot be
unloaded on other banks at h ttne be- I
cause by hjrpOthaoSS, as a group, home J
tsanks are in the condition described j
and they 'ar. or.ly b' unloaded on

banks In other COUBtrlOB at such a

aacrlnea as s-j<h banks denkte t<> im-

pooe.
Tu.- situation is entirely differeat

whan commercial iKTT*Tfm create de-
lad iblagatluna against r eeainiii i,lsl

paper only. .Such paper represents
irreal pur ksaaa and sales which,

offset against each other in the
form of debits and neasts an tiie
banks" books or la the form of Is¬
sues of tubs BBd their return In the
.ymeat «,f maturiag paper, make no

demands which the banks are unable
IS meet. ^

It las' ibsrieua that lafaallea may
«.. cut riUsei .'. tho not* kmaea ©r In

rblnstlag accounts of commercial
hanks and that it bears no lelatlou
!.. th. BMgaltmüs -»f either or both
PTaelSMd th«\ represent actual ex-

.u^:c.s ..f goods l.ith may be ex-
uer.de.1 to anv desired extent without
Inflation, but to the estent that the)
represent. ,.-.e. sided trar.sf.rs of

¦is .»s the-, always do when batik«
feati (1'n.and oafagajtMSM against in¬
vestment aeearttlea, inflation i« the
result mm matter h ms small ,« their
magnitude, of course great 1 Mat lor,
r« :¦ worse evil than sllsrht inflatlor

.t t:i, ganfdty and -hara te» ..« . ,,

USl same In both rase«

U'hea inflation nc< iirs, forc«d Hsjal-
e it.r-: > the ,.n|v alternate. Tl.ls
.ak«s UM form d th* fan . -ale c.f
sectirities by batiks ..r thei. agfasaV
¦- U d lbs fine SMSS ¦ ..«. loans
which regults in furred sales ,,f many
ather feram ..f property, if ti.-sr
far ed sales >. great la magnt-
tad- ;hat th* :u»rkei« raaraat pro-1

then fall ire* nrd settlements I

sag* baakruptc) and etbei caartI
*SretdlBgi follow ar.,1 sii-h .. ondf-l

. Is Bketi to In arranspanlid ».\ «I
.Ca e r s

Bank Xr.tr I.S.ll...
That nilaiu it, varv-t fhhTraes ef j

ssagati -i eesasad hi the «,».f .... . r j
«mrnerciel and It.vestment banking |

* harastti laeo the fansaeaa af bat
I'ntted States th- grraWS pa-' ef the j
baas w.:i boaaeaa e-.d-r.; r, ....

wr. nrofaff) f-diow* . ... » .

«n mm ¦ ass a| war d and a- .i-re.
«ur -j- -r, . «.. i»..,,.. Is th- . rat
ma.. ». .. n* .»" bank
"r-etes agair.»- r v. , ... ... 4rtti»w
gradate ladbatJen tr. the tr;. tksjt
tbey are Bat repesee rtea »,x >nardeg
monet .»>-«.» ... .... .^-.i,,.1
Th<y hare boon brsnght nr. si ...

a DO UM's« the- r»S» I Sei
. ..nt.v at... . ,! . ,]
l.aeldet. ¦. be, MWSe
This -dition <f tb'ar-

r.ecoanar.i and .- r i.«p»
' te form "f the praoeatatior
r.otea fsr redemption asatat
and mm aaaoaamaal s» ».

of hand to hand more

d' r tim UA'...m. 'km: .

m.fn in .r. utatl's *>.)¦ <.-

. spenee i» < Xh'r *e>-rr.« ' '

moot freguer.tt) of g .Id wi.i
¦SSSJ ,4 fen ;n». rr.al o, ,

.v. . , , ..f.r# . ». and .

laWh to take the rorm ef a .:. ¦

tor the payment ,r . ,, ¦

.a) im«e,ff laae r>. ..

y^aggt tar tag pajanint.af gay mit*.
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u> maud obligat ions which tea banks
have assumed
Our seasonal monetary sttlngoncua

Bad frequent liiKb loan lates are cer-

tain evidences uf inflation It is be-
ausc banks are forced to take ex¬

traordinary nirasur. s to meet the do.
niand obligations they have assumed,
and ate forcing liquidation on theii
customers that these phenomena occur.

They would not be forced to take
such measures if their operations had
neeri onflned t j purely commercial
lines or if they had not tied up com¬

mercial funds in investment «a-emi-
ties.

I'liuiln I'low to Wail Mreel.

Our reserve s>stcm is g COUStBOt
invitation to inflation and forces it at

limes The balances which banks

keep with iksh j CaiHTS agents can

only be used by epewtorg on Iks New
Y -rk Sto. k I'x> hange ami. w sits ape. -

ulntJon In ordinary times renders
these loans extremely liquid si other
times, when it misjudges the resources

and the inclinations of the invest¬
ment market, they are very far from

liquid and produ. >. inflation in nn ex¬

treme form. Another portion of iur

bank reserves, the so-called seculidat >

eserves. are of necessity invested'
under our system in high grade bands,
which, like call loans based on stock

exchange lollateial. are easily dis¬

posed of ¦ long as investment funds
are in the market in sufficient quanti¬
ties, but unsalable when such funds
Bra exhausted. If at such times banks
hold securities against their demand
obligations. Inflation Is the result.

The prevention of the confusion of
commercial and investm'iu banking
and of the Inflation which results
tnerefrom is n it a simple problem.
The ilrst essential ti its solution Is the

general recognition of its existence by
bankers and their customers. So long
as both parties feel, as they do now.

that any man with good credit and

g>od seiurltx is entitled to a loan

from a immer* ial bank regardlesB
of the purpose for which the funds are j
to be used, there is little hope. On 1

the other hand, a perfect understand- j
ing of both parties that only funds |
destined by their owners for per- (

BSSneat investment should !>¦. loaned
for the purchase ti lands, the con- (
struction of houses, the building of

factories and their equipment. the;
digging of mines, the construction of]
railroads, nMh. etc. etc.: and that

those funds arktck represent the cir¬
culating capital of the community
should be 1 .aried for commercial pur¬
poses only, would predispose the pub¬
lic to search for aucli modili-at ions in

our banking system and methods as

would make the separation of com¬

mercial and investment banking easy,

and properly to use the rxcessar)

financial machinery when H is sup¬

plied.
Suttouiil Market for » oiumerclal I'aper.

The r.e\: stop must be the reetiOB
of a national market for commeri Ial

paper. At the present time the bulk
of the paper srhlch ordinary < ommer-

cial processes bring into existence
<an be marketed at ti;,- local bank
only, since thc maker of this (»aper is

unknown beyond the locality In which
he lives. What ere need is the nia-

binci \ for giving such paper, srken
it is first class, nation-wide currency,

so that the local banker's nullity to

ii:si sunt w ill not be confined to the
resources of his lern tmaamunity, if

they are limited, and so that he .an

safel> dts. ount the pauper of other

eeaaaannltiee if ids resources exceed

local needs. This end attained, bank-!
ers' balances with reserve agents'
would need to s- ek the New J
York Block uiarktt fir employment j
and secondary raoerTea would be
made up of commercial pa|o-r Instead
of bonds

Before we .-,. have h national dis¬
count ir.ark.t we must creat. a t.a-

tlesnal Institution lor the purchase tl

proper13 secured oommer. hal pap.:
and t.| up it wit' the means of mak¬
ing such purchases in whatever quai
titles ma neoeasary. K.ir auch
equipment tli«:c are two ess-nttals it

must hold the cash reserve? of the
entire country, that Is. sueli a por¬
tion of the natt Ma's supply sf cash as

is not It: C irret.t no as a medium of
ex- .ai.ge. and It muat have tne riirht
to Issue notes against cominer ial
aiset? As the -istodtan and admin-
sttator of the nation'g , entral ¦aatMj |
reservoir, it would b'i-im« the centre

of its ceeaener mi bookkeeping ma-

IklnaiJ, balancing on Its honks the'
mutual t:i»lebtness Of all other mstitti- I
tier." red'.cir.g fke .«. of money t > I
the minim :m and eriv'.ne maximum
effl. ;en y to o-:r money reeaesreea The I
light to issue notes agair.st c-inim« r-

riaj assets Brasses eeesehi t t,. anaspfj
the t.eeesaarv els**: . element ht SSM
BlfUB.I to ;. serx. an ad-q late

'.¦!>l'-> ' -ash fkf International and
eusarven .«es.

kSBsSe «.f Haak t'-rrplin.«.
A apTJ import*- . 'i. i ... mm* j

at net .'¦.;»'.. met to a natm -

g| d:s-ount marke« Is : lie ight ..f
Banane ».. at . t.t b.u« tm their i .«-1

:¦;.-.« it.-l B*M development ,,f the'
pract .. ., making anek sennasssej
Thi« i« *i.e sesanan m>..n« at gin.g |

arrei | to resssassrefan oa-.-^r I
T' Mel list -n of a bat k . tw. -n !
the ir. al '".-rvsn a id -xt-s lo.at|

re or of tl s i . si
... I !t..-B. - et-.»?.
» fanes and eh .; i
'"I 1 r. ,- j,o«» fo:

la mode

. ' dm
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GREAT NATIONAL
CORN EXPOSITION

n'oiitinued From First F'age.i

I per ie nee how to estimate the valaa "I

undeveloped opportunities It will pax
the formers of Virginia IS get in touch
with tlietn when they come to Dixie
The) are rsggj t(. teat h and they are

. ady lo be taught Southerners can

leai n of tiiein and they should learn of
South« rner.s.

The Hoya Will He I'here.
It has been the poll. \ of the ni.il-

npeiuent to broaden lbs s.ope ol the
exposition each succeeding year,
writes Mr. fUIMtSOII ''While the lifth
exposition will lie condu' ted along the

same genera: lines as the fourth, a

number of new features will be Intro-
IShared. rue of tin most striking ol
tliesc will be the first exposition school
for boys, which will be composed ol
the prise winners in the boys" corn

clubs in every sonnt) in the Southern
States ami in a number Of the North-
Iers and Western States. The attend-

|atite upon this school is expected to

reach at least 1,000. It will be char¬
acterized B) semimilltar\ discipline
To make this unique institution a suc¬

cess from all standpoints, the boys- de-
[Oertaeenl of the Federal Farm Demon¬
stration Work ts co-operating with the
exposition management, and Slate and
county agents' throughout the South,
together with county superintendents
of sducntton, are working actively in

its behalf.
"A number of other featiges. attrac-

tiv< through thel: BOTOlty, as well as

BUbstnntial in character, ar.. being
planned for by the exposlt'on manage¬
ment.

"This is the first time the National
Corn Fxposltion has boon held in the
South Its standing before th.- roun-

tr\ Is already established. Farmers of
even Southern State, and all others
who an Intoreotod in the acrvancement
of the people, have ahea« of them a

great educational privilege, and as

manv of 'hem as possible should take
advantage of it.

TOBACCO SCRAPS
FROM TWO STATES

(Continued From First I'age.

r/Rbsc ancestor founded the busi¬
ness

Well, that mak-s it all the better
for the Virginia cigarettes, about all
of which are made in Htc hrnorid.

'In.- southern Tobacco Journal says:
.The 1912 South Carolina tobacco

rop has long sin' e passed into history.
The crop in Fastern North Carolina is

practically all out of the bnads of tin-
fa: me:s The Old Belt markets in

North Carolina and Virginia report
crepe frjm tr, to "j per cent sold. The
Crop is moving in the West as rapidly
:i- seasons will permit. Summing up
the whole situation, we are sure ti.at

th) crop will b" out of the farmers
hands earlier than ev>T before llun-
firads of tohneCO farmers are alread\
making pisporntloas for another crop."

Man] Virginia an-. North COroliBB
i'u p.ople living near the leaf to-

bacro markets of the two States earn

p ettj good purses ev.- v yea I mak¬
ing an selling the l.-.ia i tObacCB
husk, ts Tnts home ind.if.t- seems

to be expanding, anil the deinan.: is

now greater than the supplv The To-
bacco Journal thus explains:

What causes the great demand now

,s that thousands of baskets .ire ship¬
ped to the West Tobaceo on the
Western market is unloaded and
pla' ed o i the warehouse floors in
baakotg This system not only neces¬

sitates a great many baskets, but they
wear out very rapidly "

The warehouses if Chase CHy have

i ore leaf wit!.In the past three
months ban in .:.> simH.i period it:

istory of the market Chase City
:« both | brlsht atid dark market.

The drakes Branch market handled
i.-.n ,i i.alf-mUTion pounds of the '.eat
the baSt sales week In this month

(tooth. Boston still has its pins set

fo nun eim BOaashj of the bright
I.!- : tana tobacco yea-", and the

.irk -- V irno.1 orosPe« ts to r.-ach
the beaghl of its ambition

Xow laxpaytag whiskey o-.
i.raridx Stiller.« a . \ist in North '"ar-

«.uns. bTtaMaa talem eanhsm that esrerl
pee real at fl t basertaal i*sngg aj sf

t'.. We-t- Worth C.ioltna disfbt Is

paui to th«- pas/eiaaseaa b) the sssjatr*j
.. mam fa. tI -« ..f that town There.

f..:e th. gaW -f th- isreave oiie. tor

1st 'h.>' aastrl . -h.c. bi b) riahts be
)... at-.l n Wir «t u Salem

ClKtllM «Ulli Mf.N «I

il . -. n . ,.s

TENDENCIES THAT
ARE FUNDAMENTAL
Financial and Industrial Condi¬

tions and Their Kxplanation.
Increased Pressure

<m «V, J. i. % ITK. i

I .and aft a productive facto: is limit.

«-d In extent It consists of that pot-
lion of the earth's surfuce which may

he used to produce cereals and other
commodities for man's sustcnatpo
Kven that portion, however, of the
laud available for the cultivation of
Certain crops is of varying degrees of

fertility. The pike- of any agricul¬
tural product Is. therefore, determined
PV the CSSl of production upon t Ii e
poorest land, which must be utilized
to produce the necessary supply In
this fact we have the fundamental es>
planation uf the rise In the level of
prices and the general cost of living
l'uring the past half century, large in¬
dustrial communities have COBSC into

existence, and for various reasons the
.enden« > has* been for population to
concentrate In urban districts. No bet-
tei illustration of this tendency can

Ijc found than In the recent develop¬
ment Of the South. With the estab¬
lishment of mining and manufacturing
communities, areas Of farming land
have been left vacant or only partially'
ultivated because the movement of

the agricultural population Into tip-
cities and towns. The world-wide ten-
denc) in this direction has been OffBet
In the past b.\ the adoption Of better
.arming methods and b> the invention
and use of improved agricultural ma¬

chinery. Within recent years, how¬
ever, the land has not been able to
tospond to the increasing demands
made upon It by the industrial, the
.commercial and, fthe non-productive
parts of the world's population As
a oBasquepea, the prices of agricul¬
tural products have risen rapidly Re-
nurse to lands of Inferior fert'lity

in order to produce the required sup¬
ply of foodstuffs has caused a dimin¬
ishing return to the labor and capital
invested and a further enhancement Of
prices. More extensive cultivation
will only serve to intensify this ten¬
dency for prices to rise Relief must
im found in the elemination of waste In
consumption, in devising better meth¬
ods for marketing farm products and
ii working out and adopting economi¬
cal methods for the intensive culti¬
vation of the soli.

Ilepreelatlon In fiold.
To these basic tendencies in the

production of foodstuffs Rhould b-
edded another fart of primary im¬
portance la its effect upon prices
liuilng the past twenty years there
has been an extraordinary Increase in
the worbl's gold supply. The remark¬
able rate a.t which the available quan¬
tity of this precious metal has been
increased may be quickly seen from
the statistics relative to annual out¬
put. In ISSf., the output of the m1nes
or the world was only $ 1 as, "0 0. .) »0. as

contrasted with $j>S.OOi>.ono In ttlg,
the latest year for w hich statistic s u e

available. As the value of gold is
determined by the same; factors as
that of an} ether commodity, th.- un¬
precedented increase in the supply
within a comparatively shorr Period
cd' time- has tende d to cause a decline-
in the value of gold as compared
with other commodities This tendency
lias been larg-eiy offset y the in-
c reused demand for gold in the arts,
for monetary purposes, and for use
in banking reserx-es because of th«
¦apid expansion of the world's ciedit
structures. Uespite these counter¬
acting rlrrnmatgnoaa. it is prsbablj
true that gold has undergone- some
d- predation in x-alue. und. as gold
is the worlds standard of payments
t»«th present anil deferred, the result
has been that more goid Is now re¬
quired than formerly to purchase other
commodities. In other words. the
prices of other commodities, as weil ;p

th.- interest on capital, have- tende-d
I'jsarj a higher level because of a

tendency tow-ants a decline in the
value .if gold, in which prices are

\preSSed.
These two facts.tile pressure of

population open th.- land and the re-
.narkable increase In the world's sup¬
ply. affoid the fundamental explana¬
tion of the general advance jrl prices
in all countries of the world within
recent years In the United States
the level of prices has been higher
than in other countries because of
a riff favors and other special legis¬
lation which have given a monopoly
control over prices to favored inter¬
ests. Waste and extravagance in liv-
.:;E have also infensi.'ied th> effect ot
f¦ 'Klaniental conditions Several Sfbei
factors, comparatively of minor im-
l-ort.f. e its we.i .is 'he tearing of t|
other prochic-tive Av-tors.labor and
apital.upon the creation and distrl-
sBtleu of wealth must be considered
:.efor.- the existing financial and In-
. 1'istrial situation '* fullv appreci¬
ated

l.ansr as I'rotjiiolli e I actor.
Th- prod ..-tive factor, labor, con¬

sists of that part of the ponpeaavtlea
whVh is engaged in the creation o|
g.....is st wealth it aserssaasa m geee
Beetratal ratio and t.-rrd« to outi uu the
means of subsistence which only In¬
creases in arithmetical ratio Its share
.if the outpit of i nd ust r \ is d<-teimlne-d
b) 11« bargaining p..w», in dealing
Wtgh .apital T is -trer.gth. in ne¬

gotiating with the capitalist or man¬

ager '>f mo'b-rn idustrv. thro.igh whotn
the demand for labor Is expressed. -s

ondit mned BBMsa the character of the
!a'-,,. pnpptj and upon the extent to
wmM tl»e sopplr is organi/ed for col-
es-tive action. The- lowest rate of
wage, i, -t pg <q-il\alent to a aue-

peat« . i. e.-1, the general rate sually
la repi esentatlt e of a generally a.c-epf-
e.1 standard of Irving, and the maxi¬
mum rates, as a rule, nr.- determined
Pf the degr-r of eftlciencv of »'..¦ work¬
men, or b\ their m»nopo|\ .-nntrol of
certain < lasses of the s'ipp'y The
. at., of pay tend to .o'respotid t<
the movements of the pri es of com¬

modities, althourh prices uajxll> rise
first Manifestly, at any tlnse the sur-

1 - ..f iai.or :e>ove the es' "f livtnc
« dependent ;p..n the inclination and
ppot tunlt v f<>r saving

«ernaislatlMK of Bpetal.
The remaining factor In creating

wealth is apital which, although ex-
" te»m« of mone>. I:: rea|l|\

..resists ..f ma.hlr.e*. Uulidings and all
other Instrument« which are the prod

t ..f p»«t labor, and which are de-
«Irned to be used in f.rther produc-

. Capital, in other worn*.
- o..1 a r.f. h «,ic solve generations
ot Uhor hare made to faclll'ste the
rcorln« undertahinar« Pspital I« free-

reprodu.-able The Increase in the
i>*« otilj two limitations.the
of the surplus remaining from

tlie wo- od'I 'ion of wral'n afte-
th* ei-nmiTilr wants of man have aea/a
. ati«n..l a-d 'pon the desree .»f the

Imatlon among men to refrain from
i.ndu.n-umptlon and to devote a

lit their present sarplvrs of

wealth to the production of future
wealth. War and similar devastations.
or an act of nature may destroy pan
af the world's accumulation af capital.
T! present Balkan conflict and the
recent earthquake at »an Francisco,
or the sinking of the Titanic max

he efted as iiiustiations af saeh ca-

tustrophles.
An aanlysis of existing scskMavJi

(conditions in the light of th. se funda-
mental lads, and of the origin and
characteristics of the Basil productive
factors. discloses some . x. -. dlimlv

j significant tendencies. The st-udy rise
I in the price level caused by the In-

creasing pressure upon the land and

(he depreciation In the ealBS of gold
has lirought Shout world-wide indue-

I trial unrest and luboi distur ban.mm\ In

j order tS maintain their accustomed
economic standards In the face of an

(advance in the cost of Hxlug. there
have been general demands from all
lasses of labor for Increases in their

rates of i enumeration. The wag.- level
has also fa'led to rise as rapidly BS
prices, and, consequently, the margin

between oiiHUinption ami earnings has
grown steadily narrower arid has lefi
a de. reaaing amount available for ac¬

cumulation This tendency has be. n

intensified hy waste and extravagant
methods of living among all .lasse.« ol

the population. The net result, there¬
fore, has been a decline In savings
bank deposits as compared with for¬
mer years' or, In other words. tow

accumulations of capital hj arSLga
earners and salaried workers has BSSB
proportionately small, u within re.-ent

I ears than In the past l-'urt hi-iUSOI .

the general rise of prices has also
a.ld.-d to the costs of material- Bad
machinery, and has 1» ft a smaller mar

gin of profit to the capitalist and t<-
the investor. Available additions to
the existing supply of capital from
this.- sources have, therefore, been de¬
clining as compared with form.-: years
Interest Kates noil llrroand tor I apltHl

Recently there also has been a ri !n-
creaslriK demand for capita! Icoord-
trig to the Ijondon Fconomlst. the nan
capital commitments la Ragland in

190- were only flSf.SSd.Mf, as eom
pared with £267,439.100 In If] '. EO
1911 the listing Of securities on th<
New York Stock K\. hange far the pur
pose of securing new capital was

$x:,;.nun,O.H.. as against $;."." 'm>r :n

lüii-j This diminishing possibility ot

accumulating m-w capital, however,
because, as already pointed out. of th-
Increasing cost of living and smaller
profits, has caused th.- available sup¬
ply of capital to fall behind the de¬
mand
As a consequence, interest rates have

risen, or. in other word-, she borrow-
era of capital are compelled to make

Comparatively larger payments fol lt.,

nse. The advance In ths late of in¬
terest may hav« been siightiv affe. ted
by a depreciation in gold, out the
underlying cau-c has been a relative
decline in the accumulation of new

capital in the face of an in. teasing de¬
mand
The general tendency ;n the indus¬

trial world has beOB to offset rising
costs of manufacture by advances in
price. PI. Is, of curs.- assuring the
ability, to some extent at bast, to
control prices Ths transportation com-

patiies of this ountry. of which the
freight rat. s cannot !... ra>s. .1 unless
the interstate QamBMIIl .. Commission
approves, afford the best Illustration
obtainable of th< effect of present
economic tendencies upon an nlustrv
which Is unable to make a higher
charge for Its output The operating
expense of the railroads during the
[past ten years, owing lo I.irjr. rates
of remuneration to employes and the
advance in the pri-e* of materials and
supplies, have steadily increased arl
have tended to lessen the amount O*
net returns. Although railroads have
successfully endeavored to meet this
situation by efBlsOmll ¦ In operation,
they now state thai the maximum of!
efflcien. y h.-iS beer, attained, an 1 the
lallroa.is must be granted the privilege!
of advancing th. ir freight rates in
order to maintain tbelr ere lit ]f thtS I
request Is granted, as :t may bg, after
serious conslde-ratlon. It will have tV.o
effect of adding to the general l.-r.-
denotes hearlnir upor Increased r-rantj-

factoring, distributing and living costs.

< mpit at i enasBftasrnta and Hnnk lie-
sou reee.

Aaather discouraging feature of thg
present economic trend to be found
In the (omrnlfnent of Increasing pro¬

portion of capital inte> aapi BuuctiVa
government arid muni. Ipal loans, oi

into aaptwdactive las'astries as eaesa-
pilued by the t illaasdlimiy growth
af the .. .romohile manufaefrrlrg in

dUBtry, or into forms who h BPS more'
81 low tix.d and perman-M anal nrlskch
are not quickly convertible Tin- land
and I.ui..ling booms in the South at r: .

present time, which, in some cases, jr.-

proceeding upon an Inflated basis, are
examples of this latter tendency
The investment ef capital into car*

tain forms of speculative undertakings.
such as the rubber industry, and tteS
establishment of amusement fgtlHtllB I
has agPS been marked during Ig
years. The general inclination to use

capita' freely In long-time or rinprei.
Shsettve enterprises and fa Inflate the
credit structure with the flotation ol
su. h i.ridertakings. lias also be-n at¬
tended in the fjBttOf States b)
rlod of liquidation since !!»07 |( hi*
only been within the past year thai
froodom from the depr.s-ing effects
of the panV of that yea- !:*? become
so noti. cable, and it Is generally
ceded that we a:e riot yet through
with the pg| men' of obligation*
created by that financial disaster.

¦TBSst nf the Future I
The bumper Crops Sf 'be pr. -

year have brought about a pronounced
revival in buslr.es» Bai Industry, anet
if we have a repetition next year ol
this unusual agricultural vteld. it w'.

place us a long way on the road to,
*. ext. nded period of prosperity l1
.s by no me. certain a' the pr-se- .

time, however, that our present pros-
perlfv will be more thsn temporary.
The prospe. t of tariff reduction will

have a favorable effect upon manu¬

facturing eoets and retail price. t- .

large aratr.a in the resources of o»r
ha alts derkag the pant rear la also.
encouraging, while the t ossibilit
.er :nnr reform* In SOB" defertlre na¬

tional banking laws will he a d> d .'.

advantage In aav liquidation which ¦
now in pi ugi »so and It* essential to the
safe tlnancing of future industry and
trade Kafety and proeperlty in the
future I* more dependent upon hanking
reform than any other factor ll t«'
aleu certain that wastefulness an«| ex-'

travagance In private, corporate and
expenditures must . -urt i

arstl nur resources htisbsnde l Caution I

she.uld a so be taken *gair,«r the crea j
tlon of a credit strctarc based on In¬

flated land or other value-., and «apV
tsl should not he loo freely .ommitr.-l

ed and inrtrodttctive forms The
pressure upon the land m tst also r»e J
relieved by a more economical rn1
intensive . ulrivallon of the soll, hy I
lb, development of a ST* >' n t u r e I farilt-J
ties and by the adoption of mere in-J
expensive meth«»d* of marketing farm!
and manufactured producta only h»

exerrlalng s.h .eneerv at'v e method*
Bad precautions, can business and iB

d istry hope to prevent a cnllanee In
i e present hlgb level of prl.es and
values and a consequent readjustment
before a period ot permaa-at pros-
pverity la sseurrd ^

.financial ^_financial^
...¦-~

V/< PREFERRED CUMULATIVE
Non-Taxable-Stock

Union Securities & Realty Corporation
$100,000.00 of this stock i> offered at par, Bul>t#t to title or

inrrmnf in price.
This Company has .1 large paid in iOniinoi. Stock,Md its

fiiikda .lie entirely invested in Keel Estate <>r Real I.state Sc-
curitiet in Richmond and Virginia. The officers, directors and
rtocJÜMilders .in- all men of known standing and Htccessfid
Richmond bussnesi nun.

This is an unusual opportunity for a Virginia investor, for
tin- reason that the -to» k i- not taxable lull information wilj
!><. furnished l>> the undersigned.

UNION SECURITIES a REALTY CORPORATION.
THOMAS GRESHAM. President.
K H. BfJCE, V.-P. nid <n." Mgr.
A. I.. M<< I.FI.I.AV V !'. and Trakt.

DIRECTORS. I. R. Pasrhetl, \ I. Idamson, Warner
Moore, A. I., Ibwse, W. L \\ Jters, < Boice, O. |. S.mds,
U m. C. Camp, A I.. McCuttan, R H. Hue Thornaa Gresham
and James Mullen. .

Offices ilmcrlfanTJatloaial Pamir DMg, Rocen, 514
JOHN L. WILLIAMS & SONS

BANKERS
Richmond. \ a.

Progressive as Well
as Conservative
The First National Bank is conservatively yet progres¬

sively managed. We scrutinize all investments and loans

with the greatest care, but are alert to the legitimate require¬
ments of our customers. Your account is invited.

First National Bank,
RICHMOND. VA .

Ninth and Main Streets

Capital and Surplus. $3,000,000.

HENRY 5. HUTZLER & C0
«ii^^^^. aBr^^^l ^^^^^^^^^^

SOLICIT YOUR PATRONAGE
IN ALL LINES OF

GENERAL BANKING.
INTEREST ALLOWED

ON SAVINGS ACCOUNTS,

REAL ESTATE AND
BUILDING NEWS
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r.»om for t>U!«In«">!> ho-.ise« The aan.o

may km sal.I «.f Fast Franklin la th-
Mi!»- r.-trions. mmt baMtaSM K'»p.h g"-

iriK rittit along up Main PtreeT. Tin'll
it ha.* gotten atiioim th. PaaMaSGgg mi
the .-mall n irnbors of WWt Main.

l...,WI»c ahead.
So much lor the y.-ar that lf> .]>lnc;

and that .omo« tn the my of n gen¬
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Met that ISi." will lag)*« IMS In Iba
sn.i.l- bj making a Mf r'"T.l in TTi.
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UM aagTM of the ttme« potnt to tritt

v.-rv thing
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ph-ted. and in tge nature of the r»«-

rannot he . r>m».leted until T>:e»d.m
nicht. However, a trlanee at In«t- Im:
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fart that the atraetnral growth «f.,
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C. B. RICHARDSON
GENERAL AGENT

Massachusetts
Mutual Life

I 406 Mutual Bldg.

E. A. BARBER J, r
< rrtiflnj i'nbllr irrorin'.iit, I ]

' E. A. BARBER & CO.
m « '>! \ 1\i nni>u.

old. t M/im., PTfsrl i'm VTI7l>iQ,
21' Mnlnnl HulldiaaT.

Phnnr Mad ggj_u'rhntnn*,. Va-

Branch, Cabell &Co
111» T. Main St.

Phone No 4a.

M*mt>--s N. » v ri 5» k fix. hang«
r "f Trade.

F.F.V.
Pa eft K'fu'e« -Verified.

CHARLES F. HUDNALL
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